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Load and Generation Costs and Revenues
FLOW of COSTS and REVENUES between LOADS, GENERATION and TRANSMISSION OWNERS in ISO-NE REGION
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December 21, 1981

Mr. Richard A. Normarid
N.H. Hydro Associates
3 Capitol Street
Concord, NH 03301

Subject: Contract Negotiations — Penacook Lower Falls Hydro
Concord/Boscawen, New Hampshire

Dear Mr. Normand:

Attached are copies of worksheets showing our estimate of the
average annual payments in cents/KWH, under the terms of a long—term
contract as we have discussed. A payment of 10 cents/KWH will be made for
the first eight contract years; thereafter, 2.77 cents/KWH will be deducted
from payments so that PSNH can recover the front—end payments in excess of
the index. It is estimated that payments will drop to 6.23 cents/KWH for
years 1990 and 1991, will rise to exceed 9.0 cents/KWH by 1993, continue
rising to exceed 10.5 cents/KWH by 1995, and will reach 36 cents/KWH by
2011. Please remember that these figures are estimated only and once our
Own costs exceed the 9.0 cents/KWH index, all contract prices will then be
referenced to our actual costs.

Some contract provisions will have to be made to insure that our
interests, and consequently, our customer’s interests, are protected due to
the front—end loading. We would be interested in any thoughts that you
might have.

Please review this information and then give me a call. We are
looking forward to purchasing the energy from your facility on a mutually
beneficial basis.

Very truly yours,

John E. Lyons, P.E.
Manager

Supplementary Energy Sources

ams
Enclosures

cc: H. 3. Ellis
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EXHIBIT I
FIXED RATE —FUTURE ESCALATING

CONTRACT
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